Efforts by Oversight Committee Ranking Member Elijah E. Cummings to

Expand Foreclosure Protections to Servicemembers, Veterans, and Their Families

From the outset of the 112th Congress, Congressman Elijah E. Cummings, the Ranking Member of the House Committee on Oversight and Government Reform, has sought a comprehensive investigation into abuses by mortgage servicing companies, including an examination of illegal foreclosures against servicemembers.

· December 21, 2010:  Cummings sent his first letter to Congressman Darrell Issa in his new role as Chairman of the Committee requesting that he make investigating foreclosure abuses one of the Committee’s top priorities in the 112th Congress.
· February 25, 2011:  Cummings sent a second, more detailed letter to Chairman Issa setting forth specific evidence of widespread abuses by mortgage servicing companies and outlining steps the Committee should take to investigate these abuses.  This letter included information about illegal foreclosures against servicemembers and asked Chairman Issa to issue document requests to the nation’s top ten mortgage servicing companies.  When Chairman Issa declined to send these document requests, Cummings sent them himself.
· March 8, 2011:  At a Committee hearing in Cummings’ hometown of Baltimore, Air Force and National Guard veteran Kevin Matthews testified about his efforts to save his home, including his wrongful eviction and foreclosure abuses by a major mortgage servicer.
· May 24, 2011:  Cummings wrote a third letter to Chairman Issa, reporting that several mortgage servicing companies refused to provide documents in response to his previous requests and requesting that Chairman Issa issue subpoenas. 
· June 21, 2011:  Cummings wrote a fourth letter to Chairman Issa, marking the six-month anniversary of his first letter, providing additional information regarding abuses by mortgage servicers against servicemembers and reiterating his request for subpoenas for documents from mortgage servicers.  
· July 12, 2011:  Cummings and Senator Jay Rockefeller IV, Chairman of the Senate Committee on Commerce, Science and Transportation, co-hosted a forum to examine illegal foreclosures against U.S. servicemembers and their families.  Holly Petraeus, the Director of the Office of Servicemember Affairs at the Consumer Financial Protection Bureau, appeared alongside servicemembers and others to provide recommendations.

· July 12, 2011:  Cummings issued a staff report, entitled “Fighting on the Home Front:  The Growing Problem of Illegal Foreclosures Against U.S. Servicemembers,” which described widespread violations of the Servicemembers Civil Relief Act (SCRA) by mortgage servicers and the experiences of individual servicemembers whose rights had been violated.
· July 14, 2011:  During a Committee hearing, Cummings moved to subpoena mortgage servicing companies that engaged in illegal foreclosures and other abuses against servicemembers.  After suspending the hearing and consulting with staff, Chairman Issa offered to join Ranking Member Cummings in sending official Committee document requests to ten of the nation’s largest mortgage servicing companies seeking internal audits, reports, communications, and emails relating to these abuses.

· September 27, 2011:  Cummings led 11 other Members in writing to federal housing regulators requesting a review of challenges facing servicemembers who are at risk of losing their homes when required to relocate to new duty stations.
· September 29, 2011:  The U.S. Department of Treasury announced changes to its Home Affordable Foreclosure Alternatives Program to help servicemembers who relocate to new duty stations, including a directive to clarify that the receipt of a Permanent Change of Station order constitutes a hardship for purposes of determining whether servicemembers qualify for assistance under the program.
· September 29, 2011:  Holly Petraeus praised Cummings for spearheading congressional efforts to help military families avoid foreclosures.  She wrote: 
Military families throughout the country are not immune to the ongoing housing crisis. On my travels to military bases, I’ve heard too many distressing stories about servicemembers who are underwater on their mortgage and are faced with military permanent change of station (PCS) orders that require them to relocate at a time when their home is worth less than what they owe. … This problem has drawn the attention of policymakers, including Representatives Elijah Cummings, Adam Smith, and Robert Andrews, who along with other Members of Congress sent a letter to several government agencies earlier this week encouraging them to address the issue.

I applaud the step taken by Treasury to recognize that military orders to move can trigger a genuine hardship for military homeowners.  And I encourage other policymakers and the financial industry to think about what they can do to work together to create commonsense solutions to help servicemembers caught in this situation.
· November 10, 2011:  In anticipation of Veterans Day, Cummings and other Members sent a letter to the Federal Housing Finance Agency seeking information about mortgage servicing companies that may have improperly denied access to housing assistance programs for servicemembers ordered by the military to relocate.  The Members requested “any information your agency has collected, along with any information you have received from other federal agencies, relating to these allegations, including the identities of the mortgage servicing companies who engaged in these actions.”  
· May 15, 2012:  Cummings and Rep. Bob Filner, Ranking Member of the Committee on Veterans’ Affairs, and Rep. Adam Smith, Ranking Member of the Armed Services Committee, introduced H.R. 5747, the Military Family Home Protection Act, which would amend the SCRA by expanding foreclosure protections to servicemembers serving in support of contingency operations, surviving spouses of servicemembers whose deaths are service-related, and veterans who are 100% disabled at the time of discharge due to service-connected injuries.  The legislation also prohibits banks from discriminating against servicemembers who are eligible for protections under SCRA and increases penalties for mortgage-related violations.
· May 15, 2012: Cummings, Filner, Smith introduced the bill as an amendment to the National Defense Authorization Act. The American Legion, Veterans of Foreign War, Paralyzed Veterans of America, and Disabled American Veterans all issued letters in support of the legislation.
· May 18, 2012:  The House passed the Cummings-Filner-Smith amendment by a vote of 394 to 27.  
